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Where are all the country songs about banks? Surely, the industry has endured enough 

in the last decade to warrant a tale or two about community bankers’ quiet struggle, 

sense of duty, and strength in reserve.  

 

The real estate recession led to Basel III, which has led to a generational shift in banking habits and the delivery channels 

at the core of that community bank on the corner of your nearest Main Street. The new regulatory capital requirements 

have yet to even fully phase in, and there is already talk from Europe of an even more constrictive Basel IV swirling about 

in the fevered dreams of technocrats. 

 

That heavy and ongoing focus on “Regulatory Capital” in recent years has served as a distraction from a central truth of 

our banking system: Capital doesn’t belong to regulators. Given the crisis conditions the sector saw at the end of the last 

decade – and actual temporary equity investments through programs like CPP and SBLF – there was an appropriate 

interlude where that important distinction was blurred. Today’s typical community bank, though, is arguably 

overcapitalized relative to the new capital rules and the franchise growth potential within its selected geography. 

 

GAAP balance sheets rightfully describe that section as shareholders’ equity. What regulators call “Well Capitalized” 

equity – on call report schedules that don’t even include per-share data to inform the shareholder perspective – might not 

be sufficient to judge the proper utilization of capital on behalf of the investors in your company. The regulators want big 

cushions; shareholders are interested in the change lost between them. 

 

So it is that for many community bankers, an increasingly pressing question is how to manage equity for shareholders’ 

best interests in this new normal. Thankfully, a source for more information is at hand. 
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Banks Street Partners – along with partners Baker Donelson, OTC Markets and Boenning & Scattergood – is hosting 

the Financial Institutions Stock Liquidity Conference in Nashville on Sept. 22 (There is still time to sign up; REGISTER 

HERE or call Nicole Mansfield at 404.848.1571). The topics covered by our panelists will cover the waterfront regarding 

enhanced shareholder liquidity for private and public depository institutions.  

 

There is an opening reception on Sept. 21 at the George Jones Museum’s rooftop bar overlooking the Cumberland River 

in the music city’s Broadway entertainment district. George Jones sang what many people believe to be the greatest country 

song of all time: “He Stopped Loving Her Today”. The song is about a man’s faithful love of a woman that has left him, a 

sentiment that persists despite lost contact and a difficult passage of time, steadfastly enduring until the day “they placed 

a wreath upon his door.” 

 

Such finality is not the only solution. Many banks in this environment have determined rightfully upon analysis that, in 

their case, a sale of the company was the right outcome for shareholders. But while such a tune imparts a bittersweet 

beauty worthy of George Jones’ masterpiece, how much greater still would be a healthy, ongoing relationship with 

shareholders that produces enhanced liquidity along the way without relying solely on a sale in the end? 

 

Come on out to Nashville, and let’s talk about it together. 

 

https://www.eventbrite.com/e/financial-institutions-stock-liquidity-conference-tickets-26928781711
https://www.eventbrite.com/e/financial-institutions-stock-liquidity-conference-tickets-26928781711
tel:4048481571

